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VIII. 


Item Effective 1990 1991 1992 1993 1994 1990-94 
FOREIGN PROVISIONS 
Conform tax years of certain controlled foreign corporations and 
foreign personal holding companies to the tax years of certain U.S. ty/b/a: 
shareholders (with one-month exception)....... AROKONS dlold ofaio Urompe Orcio,ond ora 7/10/89 48 7/)| 71 71 36 297 
Change the sourcing of income of certain corporations in ty/b/a: 
commonly-controlled groups......... Eee tae ech hor hiostio ss os oven proutile cmisiriortonn oy mee 7/10/89 20 37 4) 45 49 192 
Improve information reporting by U. St subsidiaries and Branches of ty/b/a: 
foreigm iconfporatiions....... ee dard GiOs0 Op 8 80.0. c-oaaitbdio: or htty bthnlolaetctomto ‘audttaeek > ie Hadlo 7/10/89 BS 75 80 85 90 385 
Subtotals 123 183 192 201 175 B74 
V. EXCISE TAX PROVISIONS 
Repeal Airport and Airway Trust Fund tax reduction trigger.............. 1/ 1/90 851 1,505 1,630 hig t/(3}72 1,907 7,655 
Increase international air passenger departure tax from $3.00 to 
C3 sO) (AR TRIOS cle Om peuvo treee onda qo nic tho rt. coera ty eConnch OMCs Gah O.n cat none Peco hao We ASO Si 89 94 100 106 440 
Impose $3.00-per-passenger tax on international departures by 
CO eMclenl! Sliuflocdosoooed omwon een FRO Of aera ec Sor Oem o oa Goan Ob.0 Soyo.0 0 1/ 1/90 5 7 8 8 8 36 
Impose O11 Spill Liability Trust Fund petroleum tax at $0. 03/barrel 
(cap at! S300) imiNiimion)!=. =... CCR O chose CO RCLOIS eet O TO OAC RE TNS A eee Bolo Cicer Eroeh 1/ 1/90 43 114 60 8 me 225 
Impose tax on ozone-depleting chemicals subject to the Montreal 
PAGO OG Olle tevcs cites e ialislvev stele) etaiisieierien ire a wot Ghb.e oD oo Don Gio OO. SH oor EOmOO MOO DO OOU ooo mO 1/ 1/90 384 560 153 el zal 1,442 4,310 
Impose Coastal Wet lands Trust Bumd tax on 011] and gas produced offshore 
at $0.03/barrel of oil and $0.02/thousand cubic feet of natural gas..... 1/ 1/90 47 80 83 85 88 383 
Change collection of gasoline excise from semi-monthly to weekly 
(CIES Scomeato cend.0 co 0.0 Eo.c) ON OU 1GID.a1O-010 a D1OIbo AIG O4NDID OS od o.diG10' o Bolt oop, bio-u d'ni0.0 1/ 1/90 A 4 1 2 4 122 
Modify collection period for airline ticket tax (taxes billed after 
(EV ASX OV ACY O}) esc o aha co trroseeticts tronGatkoso 6 B16 Gad Wikword tose D O1G GiOho OCR EO ar OL0 ty oe 0 OGG tea,G oO Daneota 8, OFA ON =i 110 6 6 7 if 136 
Subtotals: 1,602 2,365 2605 3,143 BR562 13,307 
ACCOUNTING PROVISIONS 
Repeal remaining portion of completed contract method of accounting..... * 17) 390 262 116 28 967 
Modify treatment of cost of acquiring franchises, trademarks, and trade 
names (20-year amortization election for fixed and contingent payments). 10/ 3/89 51 108 144 Si 185 645 
Subtotals: 222 498 406 273 23 NL OMN 2: 
EMPLOYMENT TAX PROVISIONS 
Impose income tax withholding on the wages of certain agricultural 
WOME GS i .nstcic ose tetete ls le is weeds "soe Mietabe sis ie Sd Ged ein OO a crow ard Glo TOlon 00.0 OSL dt eo 1/ 1/90 270 68 21 22 23 404 
Payroll tax speedup ($250, 000 enceshod: next-day deposit in 1990, 
third-day deposit in 1991 and 1992, and next-day deposit thereafter). 6/30/90 2,366 -694 100 106 1,108 2,986 
Subtotals: 2,636 -626 121 128 5S) 3,390 
OTHER REVENUE-RAISING PROVISIONS 
Tax pre-contribution gain on certain in-kind partnership distributions 
Macdenwialthum three wears son i Gombtn Out sd Ones cis siemeiccs te nine. craie ere a erenehs siiccene rene * 7 14 18 19 20 78 
Restrict like-kind exchange basis shifting techniques between 
Eeviated part eS ere vernse ca Oni (iini) alentatient. iatuill din Gj eccweian crc c1 =. casa iswcn nw amemetea=yiiniinere ts 7/ 10/89 100 120 130 140 isn} 641 
Subtotals: 107 134 148 159 171 719 
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Item Effective 1990 1991 1992 1993 1994 1990-94 
Gre Require exercise of Treasury regulatory authority with respect to 
full-funding limitation on a revenue neutral ebasis-2hec st: 5 Fo Geo CRON D/o/E == 
D. Treat income from personal injury awards to children as earned income... WPM BIT (3) (3) (3) (3) (3) (5) 
Ee Permit private foundations to use common TMWeS HMeMG will G Srweteteetensielekenel snes. 1/ 1/90 =Al -4 ={3 =i) — 15} -39 
li Modify rules concerning recapture of bad-debt reserves of mutual 
savings banks and thrifts........ ANA bene fo Dede Dad od Oaod oan ood OOD OO D/o/E i] 3 10 13 20 47 
G. Deny retroactive certification of WIN feat Xcieinecmr arora otolaoo crols oO ond hoe oo (7) 38 28 12 — mi 78 
lal’ Estate and gift tax provisions: 
2. Estate tax marital deduction--Overrule Howard Estate......-.------++-- Cmte Actn (6) (6) (6) (6) (6) (6) 
2s Exclude annual exclusion gifts under section PAU SIho Goro a oratla Of Dol dlows0'C D/o/E =i =i =, = "3 =3 114] 
Ore Allow waiver of right of contribution (section 22078) in limited 
Gui GUMNSIHAMG OSes tes @ sashes oO eiclns-ousldesiss #1 =) e110) eueleyelione ele BE NOIR GTO rasshelatia ae atevsr pe D/o/E (6) (6) (6) (6) (6) (6) 
4. Repeal estate freeze rules (section OXOXENG} (Ce) vo cine o lead Ghoso.ondid oro acho cic tora 12/31/87 = 277, 2 -146 -249 -3B84 -878 
5) Generation-skipping transfer Moar: ase a eat tk Nae Yad vom Se cmters AGtin =\] = by S735} =p! -42 4/7 
6. Denial of marital deduction to foreigners; eliminate 
requirement and other minor Changes.....-..++++eeeree Ot Ne Ne ne eciOny SOP LAOS} (6) = 12. 2 = 2. = 12. -8 
tls Trustee discretion to make distributions to surviving spouse in case 
of need (effective for decedents after Waar astcD Rarer aeaome co ai oud cca o Ln 0 11/10/88 -4 2 ='2 =} =i} = 1/4) 
I. Allow deduction for certain adoption expenses.......-+++- Roe Mar Oreo a ‘ 1/ 1/90 =p = 3 =3 = =3 = ha) 
Jit Income averaging for farmers.........- SE Fee eee 0 t0e.0 NTO. EA DIOGO Ocean ion Ord 1/ 1/90 ahs} =65 =.0, ils} -80 = 2S 
K. Drought deferral eres en (effective for all open WMECIR Ano aD OOLO Russ a Sz == == oo a = N72 
Ue "Smaililediiesell fuelbetax ime Veitie.s . ersremet orgie cites feo lene Geis svonete) tne lel eiceries etre acento ts 12/22/87 -(6) = ='{] +(6) +(6) 7) 
M. Treatment of hedging ee ae by RENSheEe ee ees a Peer RCT cic, cereracnD D/o/E (B) (8) (8) (8) (8) (B) 
Ni Cost recovery: 
tis Recovery period for rental tUMedOSn «ew ccsuers Saihegeen feceins Rude sileieh otohe ts voksmewoheneete Wi WAS0 = 2. =H -8 —y/ 5) -29 
2 Revenue-neutral change to deduction for expenditures incurred to 
FSS Se ant Xo late ye Gen ado Mitac pects a Reon oS ieeniomc nD icororceore Go meticin Dla) Of ,Ona Gata Oat V7 ASO mala a ie == = -—= 
(Os Employee benefit provisions 
1 Section 401(k) plans for tax-exempt organizations... ....-.++++++ees: LZ W790! =1-5) =O, =38 -42 = 516 a} kes} 
2 Change iin dimtegrat vom (UVES ccc: cc acsmse cts ore 6 eek elee o wiereln a oa lie ingeme * = 1/ 1/89 (9) (9) (9) (9) (9) (9) 
3. Modifiy geographic limitation on VIEIBIASremenenenei MI EECA RO OTL Oa CCN O Oye) Cmte Actn =5 -9 = 5) NW i/ = 20) -64 
4 Leased employees and dependent cCare........++eeeeeeee ; efoto ae ac (9) (9) (9) (9) (9) (9) 
Pe Tax-exempt bonds 
1. Staite Housing Agency JbOndS* oc 6 Sere os ieee = elsnriele mieyel > oe ue ewe hetromctren. atte SENSE oe D/o/E =A] 4) =7/ = ili) -16 -39 
Dis EKA aXe lilinte) (eKoIniekG ae on cic Doe ord in laee p-crb:b eae bo. Odo OnGld Ord cap Osc HD.r0 0 10) DiC OGG D/o/E =H mt =6 -9 aa 5} 
3. Modify rules concerning tax-exempt bonds issued by 501(c) (3 
ells ehoirac ae ie ney ate venlono mind -poebar:b-ceoace attic Ricca iteasire de cet scrats ust’s meh ouatiae na MeMaye ete Aedase ou siousae 1/ 1/90 -4 -9 =15 ie =29) -79 
4. Mortgage Credit Certificate (MCC)...... ce reece rece eee reece eee ; D/o/E (6) (6) (6) (6) (6) (6) 
Se TESPOMmtSmotraiGa late S's peste aey scale tie an ete ce. esate equbatiedelaeves Sein rerar ase eR he Vo rape (aia ehcaee. eae 1/ 1/90 72 -6 = = 116: =23 -58 
Q. InsUcance: Mceatmemt of Spilart ammuit te'Sr. cope cece 1a olen ete olele irate oue)skouogelelalnmenelie ci lens 10/21/88 (6) (6) (6) (6) (6) (6) 
R Reduce BATF occupation tax for small retail dealers..........++e-++esees 1/ 1/90 =§ = 5 =5 =6 =6, 2a 
S: Provide statute of limitations for occupational taxes........ On OO OAD D/o/E = 2 =e 2 ee? 73 -10 
T Permanent increase in excise tax on pension reversions to PAU Nor d-d-0 6 OAD Cmte Actn 9 4 2 1 1 V7 
U Essential air service--Add authorization to Airport & Airway Trust Fund. D/o/E a= a a = == aes 
Vv Foreign provisions 
Ws Consider certain leased assets for purposes of the passive ty/b/a: 
foreign investment company asset test.........+-+--- BCE 070.0, O-ONOeo(G-cn G: Dirvi 12/31/88 -6 5 S15) =} =) =26 
2s Provide exception from passive foreign investment company rules ty/b/a: 
for export trade corporations.....5..-...46..5.8: Se Soutwere emae denaiterts Peek Sere ie Oe 1/ 1/90 =6 -4 -4 =4 aay X72 
3. Modify treatment of certain scholarships and fellowships received 
By IMOMMESHCS Mt cau ME GUSi one oe tare eed eushisiisy c cet'aile)loy/aueitova| of Meda Loker isihsueigerxausiloflel(a)le\eltew in =/iculesteae 1/ 1/90 =2 -4 -4 -4 -4 -18 
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Joint 


Committee on Taxation 


NOTES: In “Effective” column-- D/o/E denotes provision effective on date of enactment. 


ty/b/a denotes “taxable years beginning after" effective date given. 
ty/e/a denotes “taxable years ending after" effective date given. 


* denotes provision is effective for transactions after 7/10/89, unless otherwise noted. 


Rules expire 4 months after start of a firm’s first tax year beginning after 8/1/87. 

Estimate reflects net budget effects, including outlay effects, as estimated by the Congressional Budget Office. 
Provision generally would apply to transfers made by corporations after 7/11/89 and to transfers made by all other 
after the date of introduction of proposal. 

Gain of less than $5 million. 

Gain of less than $500,000. 

Total is not available for estimates represented by footnotes. 

Negligible amount. 

Credits first claimed after March 11, 1987. 

Loss of less than $5 million. 

Loss of less than $500,000. 

Open year returns as of date of enactment. 


persons 


